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Invest in Oil: Who, What, Why?
Posted on by OEl Staff
Ottos :/,/oilandenercyinvestor.corry'aco/autho./6taff/)

. There are various types of oil companies to tap into, including drillers, refiners, and explorers.

. While stocks are a popular way to invest, investors may also choose to invest in oil ETFS and futures
contracts as well to diversify their portfolios.

. Various types of oils exist that give investors several options as far as exactly which path to take.
including palm oil, olive oil, and shale oil.

Many factors drive the prke of oil, including supply and derEnd, geo-politkal
circurEtances, natural disasters, and speculation, to nal'E a few.

Navigating the oil industry can be confusing for investors given the volatility that often comes with this
market. However. the oil industry has long been an attractive one for investors, both novice and
experienced, thanks to oil investing's capability of providing a means to hedge funds and take advantage
of global demand. Considering the possibility that oil prices (https: //oilandenergyinvestor.com/) may be
bottoming out - if they haven't already - oil may be a very attractive type of investment to make today.

Who can invest in oil?
Anyone who is looking to hedge their funds, collect a regular income, and take advantage of global growth
should consider investing in oil. One of the more effective ways to offset the future effects of rising oil
prices is to invest in oil stocks today in an effort to hedge against this inevitable increase in price. Top oil

stocks include the likes of Exxon Mobil Corp. (NYSE; XOM), or even oil ETFS like the Enerqy Select SPDR
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ETF (NYSEMKT: XLE).

Many investors appreciate the sizeable income streams that they collect from oil stocks, which is often the
main reason for investing in this particular sector. Before the most recent oil-price crash, oil stocks were
pumping out billions of dollars to investors every year thrcugh dividends and distributions. Even after the
crash. some oil stocks continued to pay out generously, including Exxon Mobil Corp. (NYSE: XOM) and

Valero Energy (NYSE: VLO).

Investors who are looking to capitalize on the massive demand for oil should consider buying into this
commodity. Oil demand is expected to grow exponentially and is anticipated to average over 97 mlllion
barrels a day in 2017. It's expected that the demand for oil will continue to rise well into the foreseeable
future, fueled by emerging-market economies.

Who should invest in oil and gas?
Investors who are looking for long-term passive income and robust ROI potential should seriously look into
investino in oil (https://moneymoming.com/2017l03/17lhow-to-invest-in-oil-for-double-digit-profits-in-
2OL7l) and gas. Despite the low price of oil these days, participating directly in oil and gas can still
provide investors with the benefit of reaping the retums that rival the majority of market-based
investments. More innovative technology and the shift to developmental drilling have lowered the
investment risk associated with these commodities.

Those seeking to protect their investment portfolios from short-term market volatility would also be wise to
consider oil investing. Energy investments are hard assets with a very low correlation to stocks and bonds.
Exploration and prod uction-based oil investments provide investors with the opportunity to benefit from
potentially higher returns compared to other traditional investments,

Which oil company do I invest in Singapore?
Crude oil prices ( https: //www.eia.gov/todavinenergv/detail.ohp?id = 29532) have taken a beating over the
last few years, sending shockwaves all over the world, including Singapore. While it remains to be seen
exactly when prices will rise again, according to historical oil price cycles, they inevitably will. Such a
scenario creates real potential to get into the market while prices are low and ride the wave as prices begin
to take off again at some point.

There may be real opportunlties to buy stocks from oil companies listed on the Singapore Stock Exchange
(SGx). There are currently 31 oil and gas stocks listed on the SGX to consider investing In.

Successful oil companies stick around and capture shares from the losers who inevitably leave the market
after an extended crisis. Any company that's able to show positive retums throughout a five-year stagnant
time frame for oil proves that their eamings are still increaslng. Five years is a significant period for stock
prices to reflect the fundamentals of oil companies.

During the time period when oil prices tumbled, the followlng companies on the SGX managed to grow
their earnings and capture market share from stocks whose prices dropped dramatically:

. Ezion (SGZ: EZI)

. SBI Offshore (SGX: 5PL)

o Gaylin (SGX: GHL)

. MTQ (SGX: M05)





. Interra Resource (SGX: sGI)

. Keppel (SGx: BN4)

. Sembcorp Industries (SGx: U96)

Which oil company do I invest in zor5?
As with any other type of investment, going long on a stock requires sound research on the company. The

fundamentals of a company must be thoroughly studied in order to gauge how healthy the financials,
management, debt, and balance sheets are. This is true for any sector, including the oil industry.

While oil prices have taken a beating over the recent past, there's good news in the industry recently. as

OPEC slashed production and oil companies have started drilling again. Having said that. certain oil

companies may warrant a closer look as potential candidates to invest in based on asset quality, scale
leadership, and the ability to efficiently and effectively finance future growth. These traits represent the
ideal combination of competitive attributes:

. Chevron Corp. (NYSE: CVX)

. Exxon Mobile Corp. (NYSE: XOM)

. Concho Resources Inc. (NYSE: CXO)

. Pioneer Natural Resources Co. (NYSE: PXD)

r Halliburton Co. (NYSE: HAL)

. Kinder Morgan Inc. (NYSE: KMI)

. Valero Energy Corp. (NYSE: VLO)

What stocks invest in oil?
The energy sector can be extremely profitable, which is why many investors set their sights on oil
companles when looking to invest. With that, there are certain things to consider before choosing which oil
stocks to invest in.

Dlvrdends - It's important to choose a company that can withstand bearish oil markets, which we've
been immersed in over the past few years. Large companies with solid balance sheets are able to stay



What do I invest in oil?
When investing in oil, there are different vehicles that can be chosen:

Oil stocks - Stocks are the more obvious choice for investors, especially if they are able to spot a
stock that's well priced and poised to spike in the near future, By finding the right company to invest
in, buying oil stocks can prove to be a sound way to add to an investment portfolio.

Oit ETFs - Exchange-traded funds offer investors another way to invest in the oil market, If you are
unable to find the right company to dedicate a large chunk of capital to, you might want to buy an oil
ETF that trades like a stock on an exchange but offers exposure to a variety of names in the same
industry.

Oil futu,cs contncts - This type of investing strategy is not for the faint of heart or for those will
little capital and a low risk tolerance. Essentially, an oil futures contract is a legal agreement to
purchase the commodity at an agreed-upon price at a certain time in the future. Oil futures can be
very complicated and risky, which is why it's best left to highly experienced investors with an
appetite for risk.

standing throughout such turmoil while still churning out sizeable payouts to their investors,

Fundamentals - There are certain questions you should ask yourself before buying stocks from an
oil company, including :

. What does the company's balance sheet look like?

. What kind of debt do they have, and is it manageable?

o What do analysts say about any future revenue growth?

. What types of assets does the company have?

Prrsent state of the ma*et - In a bullish oil market, investors may fare better with "upstream'
companles, including drillers and producers, who have a greater incentive to drill and profit from
higher prices. In a bearish market, investors may do better wlth refiners, who tend to earn a higher
profit when oil prices are down.



Gven the low price of oll as of late, lt rEy a great tlnE to get lnto the fiErket at a

discount and benefit f.om subsequent iocreases in the near future.

Which fidelity funds invest in oil?
Fidelity Investments is involved in managing a variety of mutual funds and provides advice on fund
investments. The Fldelity@ Sele.t Energy Portfolio (MUTF: FSENX) fund focuses on capital appreciation
and generally invests at least 80 percent of assets in securities of companies that mainly have to do with
the energy industry, including oil.

This particular fund is involved in investing in domestic and foreign oil firms and is centered on common
stocks. The fund's risk management efforts are robust and involve analyzing the fundamentals of each

company's financial background and position within the industry, as well as an in-depth look into economic
and market conditions.

Why should I invest in oil?
There are three main reasons why you should consider investing in oil:

Passlye lncome - Buying low and selling high isn't the only way to make money in the stock
market. Many oil companies provide investors with handsome dividend payouts that investors can
enjoy as passive income. Even during the recent fallout of oil, the more robust oil companies like
Exxon Mobile Corp. (NYSE: XOM) are still paying out high dividends to its investors.

Hdge rgalnst ma*et f,uctuat ons - Considering the fact that oil is a hard asset without a large
correlation to stocks and bonds, oil investments may be the ideal way to protect your loan portfolio
from short-term market fluctuations, Portfolios with ownership in an oil investment can help to buffer
against fluctuating market conditions and Inflation,

Attractive tax lncentlves - Investors may be able to benefit from tax incentives from the IRS as an
encouragement to invest in domestic oil and gas production companies,

Whyyou should invest in oil?

Few investment options provide the opportunity to take advantage of attractive tax incentives like oil. The
IRS offers investors tax incentives to entice prlvate investments in the realm of domestic oil and gas
production.





Approximately 60 to 80 percent of well costs can be fully deductible in the first year as intangible drilling
costs. The rest of the amount will be categorized as tangible costs and can be depreciated over time. Not
only that, 15 percent of the gross cash flow of a property is tax-free thanks to a depletion allowance. This
can translate into a 100 percent deduction of costs associated with leasing, sale, legal services,
administrative services, and accounting requi rements.

Why should I invest in oil and gas?
Energy is a healthy market for investment, for many reasons, For starters, the sheer size of the energy
market makes for a very fertile one. In fact, it's considered the most valuable market sector across the
globe at a current value of approximately $7 trillion. The delivery of usable energy forms to the global
population is responsible for about 10 percent of the world's annual gross domestic product.

In order to effectively meet thes€ soaring energy demands, $37 trillion will need to be invested in
production and supply infrastructure in the energy industry over the next few years. More than half of that
amount will be needed by the oil and gas market for increases in exploration. transportation, and
production.

Why invest in Canadian oil and gas?
Canada may be a viable option when it comes to determining where to invest in oil and gas. Canada's oil
and gas producers are optimistic that 2017 will bring about growth in exploration and production. Fueling
the revenue growth will be a combination of factors, including new growth projects, higher commodity
prices, and efficiency gains in production.

Perhaps two of the biggest reasons that you should conslder investing in Canadian oil and gas companies
are their cost-cutting efforts and contribution to advancing drilling and extraction technology. Slashing
operational costs will keep more money in their pockets, which they can then put towards developing the
innovative technology required for fracking purposes to extract harder-to-reach shale oil.

Why invest in olive oil?
There is currently a unique investment opportunity in the production, distribution, and sale of olive oil.
Global demand for olive oil is on the upswing and the supply chain that's required to provide good quality
oil to the world's population is improving and expanding, Investors can take advantage of the myriad of
offshore investment opportunities associated with this increase in olive oil demand,

The best investment opportunlties for olive oil seem to be in the North African area of the Medlterranean
Basin as a result of the expansion of olive production here. Nations such as Algeria are inviting and
encouraging olive oil investment. In addition, investing in any areas where consumers are becoming more
mindful of heart health and are realizing the impoftance of high-quality olive oil in achieving optimal
health may also be wise, and that includes on domestic soil.

Why not invest in oil?
While there are plenty of reasons why oil might make a sound investment today, there are also some
reasons why you may want to steer clear of oil - for now, anyway.

A downward move could be on the horizon as the correlation of oil with an inverted U.S. dollar has hit a
historical low following a rather large diversion since mid-2015. Should a retum of correlation arrive, it

Another solid reason to invest in oil and gas is the anticipated future growth of this sector, It's expected
that global energy demand will expand by over 30 percent by 2035. By that time, oil demand across the
globe will hover around the 100 million barrels per day mark as the number of vehicles being driven will
double to about 1.7 billion.





could spark a sell-off and drive the price of oil down even further. A similar situation occurred both in 2010
and 2012. While the circumstances surrounding these other scenarios aren't necessarily comparable, it's
still vital to analyze the situation when the correlation is this low.

Why invest in palm oil?
The palm oil industry has a few attractive economic characteristics that might prompt investors to want to
potentially consider investing in this realm. with the global demand for palm oil consistently increasing
over time alongside an increase in world population, investing in the palm oil industry is an attractive
option for investors.

Crops have shown to be highly profitable and favorable over the years. The palm oil industry has shown
solid crop economics - obviously, one of the best ways for crop growers to boost retums is to increase
productivity per unit area of land. One of the benefits that palm oil has over other types of oil crops ls that
it's efficient - it produces a much higher average oil yield in comparison to other crops.

As the harvested fruits of palm oil plantations continuously yield healthy crops. palm oil stocks that pay
out dividends will provide their investors with a steady stream of sizeable income.

Why invest in Tullow OiI?
Tullow Oil (tSE: TLW), which ltocuses on the exploration of oil in Africa, has taken a beating lately with the
cost of shares in the company tanking in eatly 2OL7, Yet despite this, there are still a few reasons why
Tullow Oil may be bullish very soon.

For starters, the company has managed to maintain an impressive exploration track record thanks largely
to its recent discovery in Northem Kenya. In addition, Tullow Oil's capital expenditure budget is dropping
as the firm gets close to completing the initial phase of an oil project off of Ghana's coastline. And as
production is anticipated to spike this year, it's expected that the company will generate healthy cash
flows that will help it pay down its debt.

Why invest in Canadian oil sands?
Canada's oil industry may be on the edge of a new investment cycle as oil settles into a US g5O to 960 per
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generate healthy investment performances, Many companies in the canadian oil sands industry can stay
financially viable in this price range, with the capability of staying positive with cash flow and holding their
production levels well into the future.

Investors may want to focus their attention on oil sands operations that come with high-quality assets,
strong balance sheets, and the highest potential for cash flow when oil prices remain flat. Canadian Natural

Resources (NYSE: CNQ) and Suncor Energy (NYSE: SU) se€m to flt the bill.

Why invest in crude oil?
From a long-term investment point of view, investing in crude oil can bring about sizeable retums for the
savw investor, and there are plenty of reasons for this.

Peak oil ls here for the torrg haul - Much of the oil wells to explore that were somewhat easy to
extract oil from have been depleted, which means that just about all the oil resources that can still be
explored will need further investment, additional effort. and more innovative technology. Take shale
oil, for instance, which required new advances in fracking technology to extract oil. That means it will
cost more to explore and is a great reason to go bullish on crude oil for the long-term.

Global populatton contlnu€s to grow - The increasing purchasing power of people - especially in
places where the population is growing faster than in others, such as in Asia - means more vehicles
on the road, and therefore more oil consumption, Over the long term, oil will continue to have strong
demand.

w€'rc far from having an altematlve that replaces oll - Eventually, we may see some other type
of energy that could potentially replace oil, but such a scenario is unlikely to happen in the near
future, which is yet another reason to go long on oil.

Why invest in oil production?
The fundamentals surrounding smart investing suggest looking for industries or companies that are selling
low and are most likely to increase in the near future. Oil prices have been very low for some time now,
prompting speculators to wonder if this is the bottom. If so, there's nowhere to 90 but up. On the oil
exploration and production front, many maintain the view that oil prices and the exploration and
production (E&P) sector may be technically bottoming. While it's still important to remain cautious, oil and
E&P stocks appear to be oversold and could realize a significant snap back, Some potential candidates for
investing in today include:

. Energen Corp. (NYSE: EGN)

. Pioneer Natural Resources Co, (NYSE: PXD)

. Diamondback Energy Inc. (NASDAQ: FANG)

. Cabot Oil & Gas Corp. (NYSE: COG)

Why invest in oil drilling?
Investing in drilling companies isn't always a popular choice when the price of oil
(http: //www.cnbc.com/2017l05/01/oil-edges-down-as-libya-output-hits-highest-since-2014.htm1) is
down; however, there are certain drilling companies that could potentially make sound investment choices,
even amidst our current low-oil-price environment.
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Invest in Oil: Who, What, Why?
Posted on by oEl staff
(httos ://oilandenelovinvestor.corly'aco/author/staff/l

. There are various types of oil companies to tap into, including drillers, refiners. and explorers

. while stocks are a popular way to invest, investors may also choose to invest in oil ETFS and futures
contracts as well to diversify their portfolios.

. Various types of oils exist that give investors several options as far as exactly which path to take,
including palm oil, olive oil, and shale oil.

Many factoE drive the pricc of oll, hcludlng supply and demand, geo-politkal
cirtulEtances, natural disasters, and spcculation, to nafiE a few.

Navigating the oil industry can be confusing for investors given the volatility that often comes with this
market. However, the oil industry has long been an attractive one for investors, both novice and
experienced, thanks to oil investing's capability of providing a means to hedge funds and take advantage
of global demand. Considering the possibility that oil prices (https: //ollandenergyinvestor.com/) may be
bottoming out - if they haven't already - oil may be a very attractive type of investment to make today.

Who can invest in oil?
Anyone who is looking to hedge their funds, collect a regular income, and take advantage of global growth
should consider investing in oil. One of the more effective ways to ofrset the future effects of rising oil
prices is to invest in oil stocks today in an effort to hedge against this inevitable increase in price. Top oil

stocks include the likes of Exxon Mobil CorD. (NYSE: XOM), or even oil ETFS like the Enerqy Select SPDR
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Exxon Mobit Corp. (|{YSE: XOM), or 6,en oil ETFS tike the Ersgy Select SPDR ETF 0{YSEMKT: XLE).

Many inwstoE appreciate tlE sizeabte irrcme sueams dlat tEy cottect fiom oit sbcts, wiich is ofon t E main

reason for in,esting in fis panicutar secb.. 8efore tE most recent oit-pric€ 6a5t1 olL stodr trlre pumping ollt
bitl.iorE of dottaE to inEstoR 6€ry year ttvolf h dMderHs and disuibdiorE. Eten after the crasl\ som€ oit stocks

cortifird to p.y out g.n rousty, irrtuding Eqon Mobit Corp. (NYSE: XOM) and Val.ero Energy (I{YSE: VLO).

lnwstors wio .re tqoking for tong-term passir,e irEome and rcbt6t K)l potertiat should serioGty took intD

rnvestrng rn oiL and gas. Dopite the tow price of oil, tlE5e days, panicipating diEctly in oit and 9a5 can nitt provide

im/esto6 with OE bcrEft of reaping tlE reUrnrs that ritat tlt maio.ity of mark€t-based irnEsun.rts. Morr iryro\6t \,!
tednotoqy and tlE shift to da,rtopmentat dritting halr torreEd th. inrtsrfierfi risk associated with tlrse
commoditie5.

Those seeking to protect tlEir iriestmem portfotior from shon-term market \,!tatitity r.outd al.so be wi5e to
conrider oii. in€stirB. Energy imrestnents are hard asseb with a vEry low conEtation to stocks ard bonds.

Expto.ation and poductioft.based oit ir|lEsfir.nt' pmvide im/esto6 with trE opportrrityto beneft ftom potentiatty

higher retums compared to otlerrdditionaI iDrcrtments.

Whldr olt @np.ny do I inv6t ln sing.rrol!?

(rlde ort prces ha\,E taken a beating o\€r til€ Last few !€ars, sendi.lg shocktla\res alt o\rer the,rodd, irrtuding
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lnwstors wto .re [ookirE tD capitatize on th. massi\.e derErd for oit shoul.d co.lrider buying into lhir (ommodity.

Oit demand ii exp(ted to grow exporEntia[y and is ardcipated to a\lrdqe ot€r 97 mittion banals a day in 2012

It3 expe.Ed dlatthe demard foroi[ witl conti eto rise $€tt irto dE foreseeabte iJure, frEted byemergirB-

mad(et ecorPmi€s.

Who ehoutd inv6t in oit .nd g.i?





Singapore. WhiLe it remairE to be seen exactty r*En prices tryitt rise agaiB accordirE to historicat oit price clttes,

ttEy insvitabty wilL. Such a scenario crEatls real potertiat to get into dE market wlrite pd@5 are tow and ,ide the

t€\e as prices begin to take offagain atsome poir|L

TlEre may be reaL opporinities to buy stocks from oil @mpani6 tisd on SE Sirqapore Stock ExcttaEe 66xI
TtEre are curren{y 31 oat and gas stocks tisted on dE sGX to coniider iricstinq in

Sucessflrt oiL companies stiak arouri and cap$e shares from dE Lose6 who inerritabty [€a!E the market aftEr an

exterrded crisis. ArV co mpany dEtS abte to show poi itir" I€urm trYoughotf, a fi\,e.year stagrErt time frame ior o il,

proves tlEt tlEir eamings are stitl irEreasirB. Fi'.e years is a significaft period fo. stock pric€s to reflect dE

fundamentats of oit compani6.

During th€ time period nirn oit pric€s tumbted, the fotlorrving companies on th€ 5GX mlnaged to grow tlEir
eamings and capturc market slEr€ from stods rlilose pdces dropped dramaticattyl

. Ezlon (SGZ: EZI)

. 5Bl Offsitore 6GX: sPL)

. Geytin 6GX: Gru)

. MTQ 66X: M05)

. lrterra Resource 6GX:scl)

. lcpp€l 6Gx: gtl4)

. senbcoP ldll5tries 6Gx: u95)

Whid! oil @nTrny do I lnv6t in 2015?

As with any o0ler type of in\,estmec goirE torE on a stock Gquircs sound rescarch on dE comparu The

fundamentals of a (ompany must be thoroughty shrdied in order to qawe tEy, healtiry the firErriats, managem€G

debt, and bal.arKe sheets are. This is tru€ for any sector, irEtuding tre oiL industry.

White oil. prices h.w taken a beating o\,E tlle recem pasl tlEres good ne$,5 in ttle industry recerfrty as OPEC

stashed production and oiL companies lE\re started drii.tirlg agairl lhving said that, certain oiL companies may

llarrant a closer look as potertial candidates to iB,est in based on assd quatity, 5cate teadership, ard t]E abitity tg
effciertly and e6ecti\€ty finance fiJoJrc grotvlrr These traiB represert the ideat combination of competiti\e

attributes:

Chlwon Corp. (I.IYSE: CVX)

EEon Mobite Corp. (NYSE: XOM)
Gncho Resources I nc (I.{YSE: O(O)
Pionee. l{aoJrat Resources Co. (NYSE: PXD)

lhttiburton Co. (tlYSE: l.lAL)

Kinder Morgan lrf,. (l.lYSE: KMI)
Valero En rgy Corp. 0.IYSE: VLO)

What stods invest in oit?

The energy srtor can be exuemety profitabte, which is vrtry marry im€stors set tlEir sights on oit companies wlEn
tooking to inr€st Wi$ drat, there are @rbin things to conrider before choosing wfiich oit sto.ks to irv!6t in

Dividends - ll\ irnpoftanl to choose a aompaiy ttEt can irilhstard bearish oit markets, r,vfiich v,E'\E been

immersed in over the past few years. Large companies with sotid batarre sh€€ts are able to stay stardirq
ttroughotn 5lrch turmoit wtite stitt choming ol, sizeable pallouts to tlEir inesto6.

Fundofientols -TlErc are cenain questiors you 5hou(d ask yoursetf befoae buyi,B stocks from an oil
compary irEl.udirE:

Wrat does the comparryS batance sheet took tike?
WEt kird of debtdo d1ey ha\E, and is it manageabte?
what do anatysts say about arry finuae reverue gro$nh?
l{tlat type5 of assets does tie comparry have?

Ptesent stote of the norket - ln a buttish oit marke! in/estors may fare better whh 'upstream' companies,

irEl.uding dritte6 ard producer5, who ha\e a greater inceriti\e to dritt and profit ftom higtEr prices. ln a

bearish market, im.e5to6 may do bett€r with refrEis, vilb d to eam a hiqher paoft wtEn oit prices are

Wllrt do I ln tt h om

It}ler in'6ting in oil tttl! ar! diflbrlnt ycticle5 dEt can bc ctDrln:

I Oit stocts Stocks are the more obvior6 choice tor int6to.5. 6p€ciatly if dEy are abte to spot a stoct ttEt'5



'r,Ett 
priced and poised to spike in the rcar llfirIe. Eyfnding tlE rigltcompanyto inlEst iII buying oit stocks

can prcvE to be a sound way to add to an in,Estsnert portfotio.

Oil EIF5 - Exchange.traded turds offer imestors anotlEr tvay to invest in the oit market lfyou are unabte to

find tlle rigtt comparry to dedicate a targe chur* of capitat to, ),ou migtt want to buy an oit EIF tlEt trades

[ike a stock on an exchanqe but offers exposure to a variety of names in the same industry-

Oil futuret contructs - This type of imEsting strategy is mt for the fairt of heart or for those witl tittle

capitat and a tow risk tot€rance- E5sentiatty, an oit ftrtures contract is a tegal agreement to purchase the

commodity at an agreed-upon price ata aertain time in ttE ftrttae- Oit futures can be \ery compticated ard

risky, which is vrfly its best teft to hiqhly experierced in\estors with anappetite for risk.

Given the low pice ol oil os of lote, it noy o gt@t tine to get hto tl:p' ilot*ct ot a discount ond ben lt lton subsequent

ircrcoses in tl:P. neot rtnurc.

WhEr ltd.liry tunds lnv6t in oil?

Fidetity lrncstments is inot\Ed in marEgirE a \ariety of mutuat funds aM provides advic€ on fund lm€stments. The

Fidetityo Select Energy Portiotio (MUTF: FSEIOO fund focuses on capitat appreciation ard gen€ratty inlEsts at teast

80 percent ofassets in recurities ofcompanies that mainty ha\E to do with dle energy indusry, irEtding oiL

This particularturd i5 inot\cd in irvesting in domestic and fo.eign oil firms and is certered on common stocks. Th€

frrfld! risk managemert efforE are robust ard irnotte arDlyzing the fundamertals of €ach comparys finarciat

background and positionwithin the industry, as tte[[ as an iftdepth look into economic aM market conditiorE.

Whyshould I lnvesl ln oll?

There arc three main reasorE wtry lou shoutd corEider investing in oit:

P6ssive in.ome - Bl.lyiry towand settirE high isn'tthe onlywEyto make morEy in dle stock market. Marry oit
companies provide irNestors r4ith handsome dividend palouts that irDe5tors can enioy as passiE iicome.

E\€n during the receflt fattout ofoit, ttE more robust oit companies tike B(xon Mobil.e Corp. (NYSE: XOM) are

stitL payirE out high dividends to its in'/estors.

Hedge ogoinst morket luctuotions - Cotsidering tlE fact tlEt oit is a hard asset without a targe corelation

to stock5 and bord5, oit in estrneds may be tlle ideat wBy to protect tour loan porffolio from short-term

market ftuctuatiorE. Portfotios with ownership in an oiI in€stment can help to buffer agairst lluatuatirE

market conditions and inflation

Atttoctive tax incentiyes lmiEsto6 may be abte to berEfit ftom tar incertives ftom tlle IRS as an

e.rouGgemefit to ituest in domesti( oit and gas produation aompanies.

Why tou rhould Invrrt ln oll?

Few investmert options provide tlrc opportrrnity to take advantage of att -acti\€ tar lrrerti\€s Like oil Th€ IRS offers

investors tax irrcenti,/es to entice privite iri€stmefts in the reatm of domestic oil and gas production

Approximatlty 60 to 80 percem of $/e[[ costs can be tutty dedtrtibte in ttle first ]€ar as intangibte dritting cosB. The





resr oT rne amoum wu De calEgorzeo a5 tangrore tosts arxl can De oeprecraEq overIlme. Nor onty atLrt, 1) per(eflt

of tlle gross cash ftrow ofa property is tax-free thar*s to a deptetion attottEnce. This can ts"anslat€ into a 100 percert

d€duction ol costs associated vrth leasing, sat€, tegat seMces, administratitt seMces, and accour$ng

requircments.

Wtry rhould I iivett in oil .nd 9.r?

Energy is a healthy ma*et ior inwsunent, for many reasoni. For starters, dle slEer size of tle ercrqy market makes

for a very furtite one. ln fact, it! corEidered ttE most vatuabte market rector aqos5 ttte gtobe at a curcrt vdtue of

approximatety $7 trittionTtt€ deti\€ry of usabte energy forms to ttle gl.obat poputation is responsibte forabout 10

percert of the r\,ortd's anruat gross domestic pDduct

AnodEr sotid reason to iryest in oll. and gas is tl|e anticlpaH fiJtlre gror,\,li of this sector. lt! expecH that gtobaL

ercrgy demand witt expard by oler 30 peEert by 2035. By that time, oit demand across Ole gtobe witt hover

arouM the 100 mittlon banels per day mark as tlle rEmber of vehictes being dri\,En witt doubte to aboa 1.7

bittion.

In order to effuctively meet these soaring energy demards. $37 triLlion witt rEed to be in',/ested in pmduction and

suppty infrasgucture in the energy indusgy o\e. the next few )€ars. More than hatf of that amount wil.t be needed by

the oit aM gas marketfor iffreases in exptoratioB transportation ard production

why invest in Gnadhn olt and gar?

Canada may be a viabte option wtEn it comes to determining wtE e to in€st ln oit and gas. Gnada5 oit and gas

producers arE optimisd( tEt 2017 witt bing abot,t grorlrrl in exptoration ard prodtrtioft F(ELlrE the revErue

9ro$Irr vritl be a combination of facto6. irEtudirB n€w growth proieG, higtrcr commodity prices, and eficierEy

gairE in productior\

PertEps h^,o of the biggest reasoo! tlEt )ou shoutd consider irwesting in Canadiao oiL and gas companies are tlEir
cost-crrftirE efforts ard cort ibutionto adtarEirB dril.LirE and extraction teclrlotogy. Stashing operatiorEt costs witl
keep more mon€y in tlEir pockets, which they can dlen put toBErds de\€toping ttE iryDvati\re technotogy required

for fracking purposes to extract lErder-to-r€ach 5hale oiL.

Why inveJt in o{ive oiL?

Th€re is cunertty a unique in€sunent opportunity in dE production, distribution, and sate ofoti\€ olt. Gtobat

demand for oti\e olL is on the upswing and the supplychain thats requlred to provide good quatltyoit to the u/ortd s

poputation is improving and expandlng. lmrstols (,n take adyantage of tlE myriad of ofthore im€stmert

opportunities associated wlth f s incrcase in oti\,e oit demard.

The best inrestment opportunities for oli'/e oit seem to be in ttE l{orth Aftican area of the MediterrdrEan Easin as a

resutt of tlE exparEion of oti\€ production h€re. Natior6 such ar Atgeria a.e invitir! and encouragirc oLi\€ oil,

inestrnert ln additioq im€ning in any area5 wtEre corEumers arc becoming more mindfut of heart heatth and are

reatizirE the importance of higtrquatity ol.i\e oit inachieving optimat health may atso be wise, and ttEt irEtud€s on

dome5tic soiL

Why not invest ln oi[?

WhiLe there are pterty of realor6 wfiy oil might make a souod irn€stmert today, there are atso some Gasons r/vlry

you may t\6nt to steer atear of oiL - foa now anyvray.

A down$/Erd rno\€.outd be on tlE hori:on as thc coretation ofoil with an inl,/erted US. doLl.ar lEs hha historicat

low fottowing . 6tlEr Large dilersion since mid-2016. Should a retum of conetation ari\,E, it coutd spart a setL-off
and dri\€ the price ofoiL down e\€n furfEr. A simitar sitJation occured borh in 2010 arld 2012. White the

circufistarKes sunour$ing th€9e othe,scenarios aren't necesiarity compacbte, it! stitt vtal. to anatyre the situation

when the conetation is $is Lo\ 1

Why invest in patm oit?

The patm oil indusuy has a few attracti\E e(onomi€ chaGcErigtics fiat migtit prompt in€5to6 to vvErt to
potentiaLLy corsider inestitB in this reatm. With tll€ gtobat demand for patm oit consisterdy irEreasirE o\,€r time
alorEside an increase in $ortd populatior! in€stirE in the patm oil irdustry is an attr.cti\r optjonfor iryvEsto6.

Crops ha\€ shown to be higt{.y proftable and hlordble o\rer the yea6. The patm oiL industy has shohnl sotid crop
economics - obvio6ty, orE of tlE best trays for crop gm$ers b boost retrlnE is to increase productivity per unit

area of land. OrE of tlE benefiB that patm oit ha5 o\er ot,€r t),pes of oit crops is ttEt it! efficiert - it prodwes a

much higher avecqe oit yietd in comparisonto otlEr crops.



A5 the han€sted fruits of p.tm oit ptartatiorE cortiruousty yietd heatthy qops, patm oit stocks fEt pay out

dividends witt provide tlEir in6tors with a steady smam of sizeabte irEome.

Why inYlst in Tutldv OiU

Tuttow Oit (-sE: TL!V), wt$ci fo€uscs on fE exptoration of oit in Africa, t€s taken a b€ating tatcly with tlr cost of

shares in the comparry ta*lq in carty 2012 Yct dEpitc this, ttEr€ are stjLt a fel, reasorE wtry Tltrl,ow Oil. may bc

buttish \Ery soon

For starters, d]e company has managed to mairtain an impEssi\€ exploration track rccod dEnks laqety to its

recert disco\,Ery in l',lortEm Kerya. ln addition Tuttow Oit's capitat expenditure budget is droppirE as OE irm geB

ctose to comptding the initjat phase of an oit project ofi of GtEn l coasdirE. Ard as production is arEicipated to

rpike d s year, h! expected that UE compa.ly witt generate ltatttry cash fto!\6 that witt h€tp it pay dotln its debt

lnv6tots con reolize long-term possive i(Eone in tliE lorm ol dividends wlpn hvding in robust oil ond gg5 conrynii.

Why invest in Gnadhn oit s.ndr?

canada! oit industy may be on ttre edge of a rErv irl/ertrne cycle as oit settles kto a US 150 to t60 per banet

rarEe. With to!,!er operadorEt cosB ard advarrced te(hrEtogics, GrEdian oit sands Inrlsunerts can gerErate

h€atdry irmsEnert perfunrErErs. Many compani€s in tfE car|adlan oil, sards irdusry can stay fu|.Ifhtty vlabte lo

this prke nnge, vriti the capabitity of stayjrE positi\€ vrith cash flow and hotding ttEir prodEtion te\,cts *ett into

ttE future.

lri\esto.s may $aft to focu! tlEir attemion on oit sard5 operadons that come with higtiquatity 6sets, strong

balarEe sf|eets, and dle lighest poteritiat lor cash ftow wtEn oit prices remain fl.at Gnadian l.iab.rat RrsourE€s

(ttysE: CNQ) arn SurEor Energy 0.IYSE: Sl4 seem to ft dE bilL

Why lnv6t in dudc oil?

From a long-term irvEstment point of vielv, amnsting in crude oit can bdr{ about sizeabte retLlns for the savry

in€stor, ard trere ale pterty of reasorE for thir.

Peok oil is here Jor the long houl -M|Jl.h ot iE oit retls to exptore tlEttEre somewhat easy to extaact oit
from ha\€ been depteted, which meanr that iust about att tlre oil resourrei tllat can stitt be expl.ored witt
rEed further inestmeG additionat effort, and more innoyati\e technology Take shate oil., for instance, tvhich

rcquired ne$/ ad\€nces in fracking re(hnology to enract oiL That mear6 rt wiu cost mole to exptoae and i5 a

great reason to go bullish on crude oit for the torE-term.

Globol populotion continues to grow -ltE ifireasing purctlasir{ pov,erofpeopte- especiatty in pta(es

v*Ere tlE population is growirE faster fian in otlErs, such a9 in Asia - mear6 more \rehictes on tlE road, and

therefore more oi[ corEumption O\ltr the torE term, oit witt contilll.le to ha',r strong demard.

Itblr far ltom hriE an .ltr6.ttve dlat ngLc. oil - Erremratty, $e rnay see some ottEr tlipe of erErgy dlat
cor{d potentiatly reptace oit, but such a saerErio is dikely to ttapp€n in tfE rEar futl!-e. lttich is yet amtfEr
relson to qo long on oil
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Why inv6t ln oit p]odudon?

TIle fundamental.s sunounding smart irrvEsting suggest looking for industries or companies ttut are settirE tow ard

are most tiketyto increase in the near fubre. Oit prices hate been \iery tow for some time now prompti.lg

speculatoE to \,\onder if this is trte bottom. lf so, there! nowtEre to go bm up. On the oiI exptoration and production

frorl! many maintain th€ viev, tlEt oit prices and the exptoration and production (E&P) sector may be te(hnicalty

bottoming. WhiLe hb stltt important to remain cautior5, oit and E&P stocks appearto be o\crsold ard could reatize

a significart snap back. Some potential cardidates fot iri/estirE intoday irEtude:

. En€rgen Coa. (NYSE: EGN)

. Pione€r Natirral Resources Co. (i{YSE: PXD)

. Diamordback Energy lnc. (NASOAQ: FA|IG)

. CabotOit & Gas Corp. (f,lYSE: COG)

Why inv.rt in oil, ddtling?

lftestirq in dritling companie5 isnt alnEys a popular choi(e $,tEn the price of oil it do$,q hor^e\,"r, therc are cettain

dritting companies tlEt coutd potertiatty make sourd iftestment clEice!, el€n amidst our cufient tot r-oit- ptice

erwironmenl

For instance, Corrho Resources (f.lYSE: O(O) and Devon ErErgy 0{YSE: Dr'N both shifted dEir atte.tion in 2015 to

cuttirE costs by capturing drittirE efficierries and optimizirE dtir oit u€tt comptdions. Such efforts ha\€ ptaced

tJ€se tr\o companies in a posltionto begin growlng again in 2017 atsignlficantl.y reduced prlces. For instance, ifand

wtEn oit prices ihcrease, Gncho Re5our.es lBs ptemy of higtlrelum drittirE tocatons dBt r.rilt altow the company

to capture these higher prices. ln ttE meartime, Devon ErErgy is stated to doubte G cash now in 2017, vrhich witl

aLtow Ule companyto deti\€r doubte-digit oit produ.tion growth rExt year

Why invtrt in olt ETF?

A simpte \./ay to get exposue to oit i5 by imEstirE in oi[ exchange-traded funds (EIFS), \thich provide an atternati\€

to irN€sting in oit without actr atl.y purchasing banets of it- Oit ETFS are comprised of either oit company stock5 or

futures cortracB to mck the pdce of oit o. oit-related irdexes. Ratlrer than having to rnake i.dividuat purchases of

oit stocks, ).ou can buy an oit ETF that alreadycomes with hard-pickd stocks andlor fu$res to hetP take ad\.antage

of gains in each company wtlile minimizirB risk. ETF5 aLso make for a mu(h eariet type oftide.

Why inven in oll and gBr 3edor?

lm€sting in the oit ard gas rector certainty requires a great deat of resear.h and educatiorl Yet th€ returns it can

bring when dorp rigft canrpt be overstated. Th€ fact that oit and gas are atwa),s in demard - and likelywitl be for

tlE tonq lEUt - is reason enoughto corisider imcsting in oit arid gas companies.The demand foroit and gas is high

atl acrosg the gtobe. ln th€ U.S. atone, more tlEn 80 percent ot erErgy com6 from fossit ftlets, ard a big portion of
ttrat is deri\€d fiom oit and gas. These commodities are needed to ftrel cars and heat homes, and alE also a big part

of many indusbiet ard manuiicturing operations.

For mw, there! a steady demand for oit ard gas that isnt dissipatirE arytime soon \r/hite attentati\E etErgy is on

the rise, the r.,orld stitt uses a great deat of oit and gas, ind tlris usage is not stowing down Quite the opposlte,

actuatty, as ttE demard cortinues to grow jllst about e\rEry montll

Why inven in oit @np.nl6?

Consistert demand Is something that e\Ery im,Estor shoul.d considerbefore lm€stirE .apltat inarrytype of irdustry

regardtess of what it may be. The demand for oit produrB is Iobust and i5 gerEGtty rcsistant to charEes in dle
economy, both tocat and gtobat. \ rhite hS tnie dlat demard for oit migk dec,ease stigldy niEn the ecommy hhs a

dotlrtur4 dE demard foroit does not drasticatty ptummet When the e<orlomy starts to growagairl the demand

for oit products has a tendency to experierEe strong grou,lfi as r Ett.

Sa\ /y in\EstoB witt want assurance that the prodrrts or seMces dlat a specific company chrns out are in high

demand today and witt be into the fiJturc. Oit companies fit ttEt biLt.

Why invest ln oit now?

l.{ow may be as good a time as e\er to irwEst in oit considerirB the toty prices r\€ \,c b€en seeirE as of tate. Wlrite it
is possibte that prices can dip e\€n tor,\€r, tlEy wil,L inevitabty rise at some poirt in ttE rEar iJurre. A(.ording to
historical, oit price cycl.es, an incGase in oil prices is bound to happen With oit prkrs being as towas t]ry cunendy

are, you may $€nt to consider in\,Estirq in oit mw

BuyirE at the5e tow pric€s <an hetp in rease the odds of beiefiting from a rizeabte ROI as prices inwitabl.y rise in



----l-

l,E near rulwe. uemam r,r ot wtt ne!'er otsappaar I ne vono s / o(.(on peop€ oepem on o[ Iot Some or tne
more importart thirEs in tife, such as drMrlg a car and opeGtirq a house. lf )ou puchase oit stockr ttrat atso pay
out dividends, !,ou can atso take ad\ariage of passive income on a rcgutarbasis.

Wtty lnvqt ln oL?

Havirq a di\€6i6ed portfoLio is a mu5t, and adding oit to a porUoLio is a fabul,ous r€y to dilE6iry ii CorEiderir!
how big the erErgy martet culr€ndy i5 - ard witt tikcty cor jrrr. to be \,\E irto the fiJtu,e - it errornpassg a wide
array of marlct sectors. For irEtancc, the majodty of etectricity ptanB - rcgardtess of the source of erE gy . r€quire
water to be cootcd, which meer6 energy in€ning atso mearE inBtir€ in t te $€ter sector.

The4 of course, tlEre s the oppo.tunity to experie.Ke signifi(art gro$dl r*|il.e cottectirE a handsome irrome
tfrough dividends. lm€ning in oil al.totrs irl\€sbrs to prr.sE a rumber of ditfeErf, in\t Unert goals, irrtudir!
irEome opportlnlties, grgwth compar$es, btue chip ptays, ard ne1v start-up o(ptoration companie5.

Why invcn in olt.nd gas industsy?

There are so mirry excettent rcasorE to imcst in the oit ard gas irldl6try i.EludirE the fottoiring:

Demond -Eren'rlpndemand is seemingly low ttEre is stitl a certain dependerce on energy tike oit and ga5.

Ereq^hi,E requires erErgy Driving a cac tumi.E on tlE tighls, and oper.ting a computer att require erE gy
The g,ortd simply aarrbt do wiurout oiL and ga5, \rhich makeS tlEse <ommodities attnrctive ih,est nent

cha Ets. Ljntike otlE. sectors ttEt rety on (onsumer discrdiorEry spending or only enjoy st|on-ti\rrd tlerds,

oit and gas arc always in constarft demand.

Recent teturns -flE(*s to risirE demand, energy invEstments have provided abo\Ea\€rage resutts in

retJnE for decades, despite tiE recent tutt in oit pri.es. For irEtarre, Exxon Mobit Corp. (NYSE: XOM) retwned

1,l{) percefit in comparison to fle DowJones'40 percent bet' een 2001 and 2011, ard durirE the period

ftom 1991 to 2011, Exxon deti\€red 472 percem compa,ed to tlE Dow! 324 pe(ent raum

Why invart in oll and g.r?

White tiEre are marry reasor6 ritly irnestors i\outd cor6ider intesti.B in oil and gas, pertEps tfE irrome and grovrrr

potentiat may r€atty captur€ tlleir attemion tuide fiom dit",slfied firms, energy imestrnents crn provide ),ou with

\rarious mear6 of achieving lour iftestmem goals. There a.e opportunitiB to 5t ike it big with start-up companies or
exploration firms, as \,!tt as bl.ue chip vatue ptay6 and income opportunities to benelit from.

OeterminirE dr rigtft strdtegy ttm\ in tine widr ),our currcnt fmrrciat sltuation is obvior6Ly lmportaiL But orEe

lou'\€ don€ lpur due dltigerre, oit arE gas in€sting can hetp tlu reach those goals. lrtegrdted oit ard gas fims
provide \atle and dMdends, ),ourE oit and gas exploratjon companies @n provide siEabte retl,rrrE, and pipetirE

operatoE can provide a steady stseam of irEome.

Why inven ln oit rtod(!?

OiL prices ha\€ been hittinO the bottom of th€ baneL o\€l the recent past, but ttEy'rc arnicipated to start risirE again

in tlE rEar lijire. Hirtory dictatR! dtat tEy vritl The cycte of olL price5 rEpeaB itsctf o\,er tl|e years, and once pricls

do finatty stin to irErcase, inwstoB wtto purctlase oil stocks wtEn pricc! arc Low $,il.l. b€ abte to rcap the rovards of
a hefry retum

By tha year 20!5, gtobat erErgy demaM is expecEd to grow by more than 30 per(er[' wi$ dle Middte East, China,

ard lndia making [.p tr.ro-Srirds ofdfs gror\,!rr By OEr\ intEnEtionat oil demard witt be approximatety 100 mittion

bamts per day as the rumber of \ehictes on the road witl. doubte.l.lot onty thaq demand for elecuicity is Exp€cEd

to grow erponentlatly o\ier the same time period, causirq prices to spike 15 peI(ert by 2035.

Exoort
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